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EO 11652: N/A 
TAGS: BENC, MX 

SUBJECT: MAJOR PROJECTS: FERTIMEX PHOSPHATE FERTILIZER 

REF: STATE 176670 AND PREVIOUS 

1 . AMBASSADOR AND COMMEWCIAL COUNSELOR CALLED ON 
FERTIMEX DIRECTOR GUTIERREZ ON JULY 21 AND MADE 
REPRESENTATIONS ALONG LINE SUGGESTED REFTEL. A SIMILAR 
APPROACH WAS USED IN A LETTER 

FROM AMBASSADOR TO 

SECRETARY OF PATRIMONY AND INDUSTRY. 

2. GUTIERREZ WAS NONCOMMITTAL AND SAID THE AWARD 
DECISION WOULD BE BASED UPON TECHNICAL CONSIDERATIONS 
WITH FINANCING ONLY A SECONDARY FACTOR. HE NOTED THAT 
THE FRENCH FINANCING PACKAGE WAS SOMEWHAT BETTER THAN 
DAVY'S BUT DID NOT ELABORATE. ON THE OTHER HAND, HE 
SAID THAT BADGER'S FINANCING LOOKED ATTRACTIVE. HE ALSO 
MENTIONED THAT A THIRD U.S. FIRM, PARSONS, WAS BIDDING 

ON THE SULPHURIC ACID PORTION OF THE PROJECT WHICH IS 
THE FIRST WE HAVE HEARD OF THEIR INTEREST. 

3. GUTIERREZ SAID THAT THE AWARD DECISION WOULD BE 
MADE IN EIGHT OR TEN DAYS WHICH WOULD MAKE IT AROUND THE 
LIMITED OFFICIAL USE 
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FIRST OF AUGUST. IT IS HARD TO ASSESS THE IMPACT OF 
OUR REPRESENTATIONS ON THE OUTCOME, BUT IN A CONVER- 
SATION SEVERAL DAYS PREVIOUSLY A DAVY REPRESENTATIVE 
TOLD US HE THOUGHT THE FRENCH (KREBS) HAD THE CONTRACT 
PRETTY WELL SEWED UP. LUCEY 
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